7/ HABITS OF FINANCIALLY SUCCESSFUL PEOPLE
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HABIT 1: They invest in themselves

Cashingin on college

Median weekly earnings by educational attainment in 2018

Major matters

The top-paying college majors
earn $3.4 million more than
the lowest-paying majors over
a lifetime. You might not be
surprised to learn that STEM,
business and health majors
dominate here.
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Less than High school diploma Some college or Bachelor’s degree
high school associate’s degree and higher
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HABIT 1: They invest in themselves ... without taking on a ton of student loans

¢¢ The most important
criteria when choosing a
college is affordability.”

- MARK CUBAN
Self-made billionaire

* Assumes a 4.29% interest rate over 10 years
Sources: debt.org/students; forbes.com

$37,000

The average student loan debt
for 2016 college graduates

$382

Estimated monthly student
loan payment*

18.5 years

Most people need nearly two decades
to pay down their student loans.
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HABIT 2: They borrow responsibly

o Bad Debt

Higher interest rates

Lingering Credit
Card Debt :
No lasting value

Could be prevented
with better budgeting

Car Loans

ConsumerLoans /

o ¢

Mortgages

Good Debt
Lower interest rates

Helps increase
your net worth ﬁ

Often has tax
advantages Business Loans /

Student Loans
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HABIT 2: They borrow responsibly ... earning a high credit score + low interest rates

Source: MyFICO.com

FICO®Score

730 ,

Auto Loan
" FICO®Scores ~ APR  Monthly Payment
£ 720-850 3.5% $564
650 - 719 5.0% $585
600 - 649 7.0% $614
550 - 599 9.5% $651
500 - 549 15.0% $737

" FICO®Score

525

Bad credit means this borrower
would pay an extra $10,400
for the same car.
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HABIT 3: They give every dollar a job

Budgeting apps make it easy

$165,821 705

ALL ACCOUNTS

$165,821
Cash $5,282
Credit Debt -$2,129
= ik
a Investments $52,567
2
3 Mint You Need a Pocketguard
[ed
o
g2
=

Budget

.
Raymond James is independent from, not affiliated with nor endorsed, authorized, or sponsored by the above/below listed companies or their products nlt))
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HABIT 3: They give every dollar ajob ... and think long-term
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'
of U.S. workers live

: '.’ paycheck to paycheck.
=T

Dare to be the rich weirdo

who doesn’t.

New mindset
Saving $ =financial independence
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HABIT 4: They start saving for retirement early

$12,000 Invested Annually

Earned
52,166,097 | e e e e e e b e e e

Earned
$997,450
Earned
$397,877 Earned
Contributed awe .
$540,000
Alyssa Matt Deborah James
Starting age: 20 Starting age: 30 Starting age: 40 Starting age: 50

Assumes a 6% annual return on investments through age 65. This is a hypothetical example for illustration purpose only and does not represent an actual investment.

Retirement Savings at 65

$2,706,097

Alyssa ended up with more
retirement savings because
she started saving at 20.

$1,417,450

Matt needs to save an additional
$36,818 annually, in order to match
Alyssa’s early start.

$697,877

Deborah needs to save an
additional $80,329 annually,
to match Alyssa’s early start.

$296,070

James needs to save an additional
$160,669 annually, to match
Alyssa’s early start.
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HABIT 4: They start saving for retirement early ... knowing the biggest benefit of a 401(k)

@ Employer 401(k) match

Free money
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Paycheck
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HABIT 5: They automate their savings

What “Pay Yourself First” looks like

) — ;
Emergency fund:
° ! Save 3-6 months
! of expenses
grmm— § = |

Debts:
Prioritize debt with the

.I highest interest rate

[N

Savings

TO”]

Goals
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$500,000

$400,000

$300,000

$200,000

$100,000

S0

This hypothetical illustration assumes an annual 6% return an

HABIT 5: They automate their savings

$500/month for 40 years

............. > Those missing
two payments?

$75,000

less at retirement

$240,000 @ $449,086 $200,000 § $374,238

B What you contribute

. What you earn

12 months a year 10 months a year

d doesn’t represent any particular investment, nor does it account for inflation nl
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HABIT 6: They adopt a growth mindset

$10,000 looks a lot different in 30 years
depending on where you stash it. $57,435

$60,000 | | l | | Investment account
| I I (6% annual return)
$50,000
$40,000
$30,000
0N, $16,828
$20,000 I'Imlll Savings account
E———— (1.75% interest)
$10,000 $10,000
Under the mattress
$0
0 5 10 15 20 25 30
Years
For illustration purposes only. This hypothetical illustration assumes an annual 6% return and doesn’t represent any particular investment, nor does it account for inflation. nl
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HABIT 7: They use financial knowledge at their fingertips

Asset allocation
Your investment mix

&ro
:CG: 9

Asset class

A grouping of investments
with similar characteristics

(stocks, bonds, cash equivalents)

=\
(®)

Diversification

Mixing a variety of
investments within a
portfolio to manage risk
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HABIT 7: They use financial knowledge at their fingertips

Stocks

Buying a share of a company
Dividend

No

Whatitis

Return

Return Guarantee

©)
2]

Bonds

An IOU from a company
or the government

Interest

Yes
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HABIT 7: They use financial knowledge at their fingertips

A
C
|
=
2 . Stocks*
- e Return: 10.22% | Risk: 14.15%
o -~
b -~
qu % Bonds
o Ao Return: 6.02% | Risk: 3.58%
o P >
-
Cash Alternatives
Return: 2.66% | Risk: 0.62%
Risk
*Stocks include both large and small as a range. ni

Past performance is no guarantee of future results. Returns are the long-term averages over the last 30 years. Risk is measured by standard deviation over the last 30 years
This measure indicates how severely an investment’s value goes up and down over a given period of time. The higher the percentage, the more severely the investment’s —
WEALTH PARTNERS

value may change.



HABIT 7: They use financial knowledge at their fingertips

N
The Efficient Frontier
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= = No diversification
= Potential effect of diversification
S
r 4
Risk
Past performance is no guarantee of future results. Returns are the long-term averages over the last 30 years. Risk is measured by standard deviation over the last 30 years ‘}’lit

This measure indicates how severely an investment’s value goes up and down over a given period of time. The higher the percentage, the more severely the investment’'s
WEALTH PARTNERS
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HABIT 7: They use financial knowledge at their fingertips

il

Mutual fund Index fund
Option that allows investors Fund with holdings that match or
to pool their money for an ! track a particular market index, like
experienced fund manager to | the S&P 500. Passive investing with
invest in a diversified way ! typically low fees.

Where to learn more: Investopedia, raymondjames.com

17
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Target date fund

All-in-one investment that
rebalances as you move toward a
retirement “target date”
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2664 E. Kearney Street//Springfield, MO 65714
417.520.3275
WWW.AFFINITYWP.COM

Investing involves risk and you may incur a profit or loss regardless of strategy selected, including diversification and asset allocation. Bond prices and yields are subject to change based upon market
conditions and availability. If bonds are sold prior to maturity, you may receive more or less than your initial investment. There is an inverse relationship between interest rate movements and fixed income
prices. Generally, when interest rates rise, fixed income prices fall and when interest rates fall, fixed income prices rise. Dividends are not guaranteed and must be authorized by the company’s board of
directors. Investors should carefully consider the investment objectives, risks, charges and expenses of mutual funds. The prospectus contains this and other information about mutual funds. The prospectus
is available from our office [or from the fund company] and should be read carefully. The S&P 500 is an unmanaged index of 500 widely held stocks that is generally considered representative of the U.S.
stock market. Keep in mind that individuals cannot invest directly in any index, and index performance does not include transaction costs or other fees, which will affect actual investment performance. Every
investor's situation is unique and you should consider your investment goals, risk tolerance and time horizon before making any investment. Prior to making an investment decision, please consult with your
financial advisor about your individual situation. Securities offered through Raymond James Financial Services, Inc., member FINRA/SIPC. © 2020 Raymond James Financial Services, Inc., member
FINRA/SIPC. Investment advisory services offered through Raymond James Financial Services Advisors, Inc. Raymond James® is a registered trademark of Raymond James Financial, Inc. <DBA Name> is
not a registered broker/dealer and is independent of Raymond James Financial Services, Inc. 19-BDMKT-3995 ME/KM 3/20
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